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Introduction

Objective

The objective of FDFRC is to make full use of its competitive resources of
financial disciplines, give full play to its academic disciplinary cluster impacts,
enhance Fudan’s research ability and level, expand the international impact of
the financial discipline of Fudan University so that Fudan University will play a

better role in implementing the policies of central government and promoting

the development of local economy.

Mission

FDFRC takes the following aims as its unique features, which are creating
financial high-end thinktank, establishing CFC, creating financial research
brand, and supporting financial post-doctoral research station. It aims to
publish a large number of representative and influential academic papers with
high quality, and provide professional views and effective policy suggestions
for China’s significant financial decisions and the construction of Shanghai as

an international financial center.

Financial Research Center of Fudan University \ 01



SUBJECT 1

‘ 58 - ZEW &FE5isH

FDFRC FOCUS
China Economic Pang

Fudan University | ZEW

HH - ZEW &5 5t U5
B ZEW

Witchalesiorschang Gt

‘S8 ZEW ZXSESIEHN SHEBXZEREIAZFFL (FOFRC) EFRMEFH 0 (ZEW) FEEHEE, LK
RN BIRER S AMSMARTUIAREMA B ERFES . B8 “E50EE (CEP)” My, NEIEHTT
MpERFERFEANT. BEITWIEE, DEPARESDERNERE . MR EBERRHIE. SRmhHmidamEsE
BAOTIEE . SLAEFNEF BRI R N E USRI =S ETkE. Bal, BF2013F7 8 9H. 2013510
BoH. 2013F 11 B8 HEAK 20135 12 B 4 HHFIAH T IUE ‘S8 -ZEW £X=51880 .

Centre for European
Economic Research

Fudan-ZEW Indicator of Economic Sentiment (FZIES) is based on the survey jointly produced by Financial Research Center
of Fudan University (FDFRC) and the Center for European Economic Research (ZEW). The survey focuses on the forecast
of the Chinese economy and financial market. The data on the survey results generated by the China Economic Panel
(CEP). FZIES strives to accurately forecast Chinese economy and financial situation in short-and-medium terms. It will
provide reliable reference and indication for China’s monetary policy, the industrial policy, the forecast of financial market

and macro economy, and the response of the real economy to economic policies. For now, FDFRC has published CEP

indicator four times, on July 9th, October 9th, November 8th and December 4th respectively.

B “HH -ZEW &5 5680 i (20138 7H9H)
Implication of the FZIES’s First Issue (9th July 2013)

FE—H CEP IBHIER, NRE 1 FHIEST
FREAROME 4.0, XL T B HIEEAYESEE o
ERE 1208, T EEFRRESEN
DT ARBILLBIS 41.9% ., FENEFS (RS
BIRRIAEMFRERRIEL IR 33.8%.

NF—HHD AR PEBRIREST
B —R, MRWAYELHI (29.5% ) FEfd
BT TAENAIEL B ( 21.3% ) - 4.1 BOFANE “im
BT BUtKX (-47.5) , X/VFFEEHNFIE
S BAER—IKFE (40) o XJ GDP 1BE
IFRERE—F “PRIR” « 2013 FF 0 7.56%,
2014 51 7.64% ., EBRFERIARFOTE
IR EIINTD,  “EBREFEEFERSE

TIPS BIRASEL, RIMEFNSWIRTETE
12, BERS. AESHZW, MaJEeE
WE. SmzEENFIE T, Sl EFE
ISR . FMUEHEFISKASHIAIRERN
T8, IEANCEP DI ERE/R, 2013 F 25
Z GDP HIIBI<E) 7.58%,

S ARIAS 3B SHIBOR {EfEARK—
FRP397%, FERFKIFRNNH42%, £
RKE3INMEA, pITARFRBORESD
BB RNMIERE. ERK 12 10BR,
792% NEINATFENIN EEZEREESIE
.

EE—/HE, BTN/ 28 (ATEE
B Z ) M/ HE (BN TR SRR
FMERX) , DHARTEILFRBEREFEH
L EEESE ZZ00EM, Ao
(54.5% ) DT ARTHARESHE .

REEBERFE 12 P AHSEREFTE
EBETF (FEER616) , BHFNMEAE
MR R /NN (ESER 227) . &I
MNEFHIEST (Wind &) , EEE—F
FEBBNAEEZINT 20%, Hifm, Sit=
(189.1% FREAHENN ) . i (86.9% FREALEAN )
B, S ARTEEBEM LSS
FEXITLE (54.6% FRERLEAN ) .
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W Indicator of Economic Sentiment” Press Conference (1st Issue)

201347598
July 9%, 2013

In the first issue, the CEP indicator of the one-
year economic sentiment for China is 4.0 points,
showing a slightly positive economic outlook.
41.9 per cent of the surveyed experts expect
China's economy will improve over the next
twelve months, while 33.8 per cent expect

China's economy will slightly worsen.

Nearly half of the analysts consider China's
current economic situation as "normal". The
share of optimists (29.5 per cent) noticeably
exceeds that of pessimists(21.3 per cent).
China's economic indicator is 4.1, which is
significantly higher than that of the Eurozone
(-47.5) and nearly on the same level as the
United States(4.0). The expectations for China's
GDP growth rate will be 7.56 per centin 2013
and 7.64 per centin 2014. “Considering

the imbalance of economic growth among
different sectors, we estimate that the economic
growth will not fall sharply. For example,

the manufacture sector is in gloom, while

the turnovers of consumer products such as

service and automobile have improved due to
the better situation in financial market and a
general rise in wealth. It is consistent with the
expectations of CEP for the Q2 2013, which is
on average 7.58 percent” , said Prof. Lijian Sun,
director of FDFRC.

The analysts estimate that 3-month SHIBOR
will be 3.97 per cent in one year and 4.22 per
cent in three years. For the next three months,
the analysts do not fear a shock with respect to
stock market indices and crude oil. In the next
twelve months, 79.2 per cent of the experts
expect China's FDI to grow further.

During the same period, the results show

a strong increase of companies' turnovers

for all economic sectors, except the steel/
metal sector (due to large overstocks) and the
machinery/engineering sector (suffering from

the overseas weak demand). Especially for the

steel/metal sector, the majority of analysts (54.5

per cent) expect a decrease of the economic

development.

The overall economic situation of Hong Kong

is expected to be good over the next twelve
months (with a balance point of 61.6) while the
housing price is expected to slightly increase
(with a balance point of 22.7). The latest official
figures (Wind) show that the housing price

in Hong Kong significantly increased by 20
percent in the last year. Therefore, the analysts
expect Hongkong's housing price will smoothly
increase (54.6 percent of the analysts expect an
increase), compared with Beijing (89.1 increase
expected) and Shanghai (86.9 percent increase

expected ).

Financial Research Center of Fudan University | 03
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Implication of the FZIES’s Second Issue (9th October 2013)

NETRBFEHRNERFEE, PE1F
HAZ X SSIEE00 20, 1B 7 BRVEIR &8
BLER, BIZIESRARI T HimXIAREE ST
EEEBOERFUSE. Kk 1208, M
HAchEER ORI E SR 66.6%, F5REUL
FREBRUE ZRELDIZ 28.2%.

54.2% NEFINAHFEZFIRNEFEHE
W —R”, MERMWAILLA (32.2% ) 81T T
AEMAIEL G (13.5% ) » FEMFIEFNSES
B2 (11.02) EFEEEST (3559) , (BB
FRERNEFRSSIEE (2281) . T
FRE GDP RUIEKEFH—2 MR : 2013 5F
$97.61%, 2014 9 7.54% ., EBRKF LR
AU EINIBBIRIA S, BRI

IR AN RN R AR EIL S RIRS WA
SHENREFRKEF. SRBERNRTUR
LBEBXM SN FIFEERNER, il
SHEEAT BARETF . BAMEITEFE
KASHIMARENTE . [EWNAER CEP 51T
FERER, 2013 F=ZF GDP TR KER
7.63%.

TRIUNIZEIA 3 > 5 EAIRAY SHIBOR 23
4.74%, ERKR—FRNN476%, 57 BIELL
FZTHRBET LT, AEARKREER, EXFHA
BOREDIHESFERBNERIAIERSD, &
IEFRHA TR ER T .

FEFRSR 1 FH, 84% IERTEBHESSH

EEREEREM. EE—AIE, BTV
BT ZIMIT RIS, SAlER
IEINRIRTREMRY N, ERTEMERERA. Bifl
IRSITIRIE RSB REREIN, B9k, X
ERIWUTEN I NRITRERSIRIN

EBERXKAIMNIL, FEERTLBEN
TREY, 95% SIS LBEFAERRK
FARBIK . SZENAREER—SNHT
L8NS LRI E R ARS .

From the data of the second survey, the CEP
indicator of the one-year economic sentiment

for China is 20, higher than the expectation

04 | fisk# - SEEARHPO
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in July, which reflects the analysts’ cautious
optimism to Chinese economic development.
For the next 12 months, the share of analysts
with good expectation for China’s economy

is 66.6 percent while that of experts with

pessimistic expectation is 28.2 percent.

54.2 percent of experts consider China’s current
economic situation as "normal". The share of
optimists (32.2 percent) noticeably exceeds that
of pessimists (13.5 percent). The indicator of
economic sentiment for China(11.02) is lower
than that for the United States(35.39), but is
significantly higher than that for the European
(-22.81). The expectations for China’s GDP
growth rate will be 7.61 per centin 2013 and 7.54
per centin 2014.

“Driven by the increasing demand of domestic

capital, the deepening of financial reform and

the establishment of China (Shanghai) Pilot Free
Trade Zone, the performance of capital-intensive
financial services such as commercial banks, is
expected to be better than any other industry in
the post-crisis era. Therefore, we estimate that
the economic growth will not fall sharply . It is
consistent with the expectations of CEP for the
Q3 2013, which is on average 7.63 percent’, said
Prof. Lijian Sun, director of FDFRC.

Experts forecast short-run (3-month) SHIBOR
will be 4.74 per cent, and will reach 4.76 per
cent after one year, higher than the expectation
in July. In the next six months, experts do not
fear a shock with respect to stock market indices
and crude oil, showing stable and positive

expectations generally.

84 percent of the experts estimate that China’s

FDI will increase in the next year. During the

same period, the probability of the turnovers of
machinery/engineering industries will decrease
due to the weak external demand. Experts also
expect significant increase in the turnovers of IT
and telecommunication industries. Besides, the
revenue of financial institutions is expected to

grow.

With the establishment of China (Shanghai) Pilot
Free Trade Zone, experts are generally optimistic
about Shanghai’s economy and 95 percent of
them expect Shanghai’s economy will increase
in the next year. Accordingly, the growth
expectation for housing price in Shanghai also

reaches the among first-tier cities in China.

Financial Research Center of Fudan University | 05
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Implication of the FZIES’s Third Issue (8th November 2013)

KER “EE ZEW EFRSEY B,
hE—FEEFESEE 1S, T 9 B
HEE, T SRR ESS R REISEER
TE. Hih, MEhESREFNER AR
423%, 50% FIEZINAFELFFR, BN
FREBROE ZRELBIN 7.7%

RESFIEFSESEHNN 192, 5TEE
23709173, MEUHEFRESIER 269,
SEBXFEIMAFTAHOT A RHBIZIAA,
EEVBEEIRINEELE g, Efip
MARIEFIB BB AT . RUMNFFIaE
ANEFEEAVEITER . FEEFNIBRKIREK
4, VENGEMDEERHER . TFU0 CEP DTERETR,
XJ HHE 2014 G GDP FYFUI 19209 7.6%,

ZE [E 2014 5 GDP FUHR 4G X I 2.09%, KR M
2014 £ GDP FIUA -0.17%

EHRINA, 31 BHAIRAY SHIBOR 52 HAMK
FZFTEASD 4.72%, 1 FEEARE 4.83%, 59
BiEEEE tF. FKR—FW, 5E. VI,
BFrm. SE8R5. stRTISESEHEE
EikiaEE, PN XA TR AV EIRE
HHEERERN EH, BEROF T
Stnie. B2, EF=rm Rt
PEEEMNRENERR, EEmHHE M2 RIFR
EMBERT, BEEFNER, RENFRS
EIFEEAENRS EH 7

EBERKMARDBRUSIHSE—

EIGEAIXT LB TN RIS AR NH
#r. 1210 B BRI LR HAKEFIBK
FUNEB IR EERE . EE—IRIZE, RT
EB BN FREAFRFILSN, B8 TN
NINEFSSIEHS 9 BEUEIEL, BH5!
T 13, 1.75F07.75 s, 6= BB TN
NINBENSSIEHS o BEURELL, 25T
&7 11.5. 253, 0.63. 21 &,

In this issue, of the one-year economic
sentiment for China is 11.5, lower than the
expectation in September, which reflects the
analysts’ cautious attitudes towards China's
economic development. The share of analysts

with good expectation for China’s economy is

06 | Hek% - SpzHL
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42.3 percent; 50 per cent of the analysts hold the
opinion that China’s economy will be stable; the
share of experts with pessimistic expectation is

7.7 percent.

The indicator of economic sentiment for China is
19.2, higher than that for the United States(17.3),
while that for the European is -26.9. Prof. Sun
Lijian, director of FDFRC, believes. “Fiscal cliff in
the United States has influenced its economic
recovery, but good expectation of future
economic growth exists in the market. European
countries entered into the turning period of
economic recovery. There is slowdown in the
Chinese economic growth and we are now in

a structural adjusting period.” As the result of
CEP analysis shows, the average expectation of
China’s GDP growth rate in 2014 will be 7.6%.
The expectation of the United States will be
2.09% and Europe, -0.17%.

Experts estimate that the short-run expectation
of 3-month SHIBOR is 4.72%, and it will reach
4.83% after one year, which is slightly higher

than the figure estimated in September.

In the next year, of car, machinery, electronic
products, retail trade and energy industry

are having an upward trend. “The recovery of
these industries, together with the increase

in domestic consumption, strongly drives the
labor market. However, since Premier Li Kegiang
insists on neutral monetary policy, with the
recovery of the economy, capital demand

will push up the interest rates on saving and
borrowing under stable monetary supply (M2)."

explained Prof. Sun.

The concept of China (Shanghai) Pilot Free
Trade Zone and RMB offshore business has
once strengthened the optimistic expectation
of economic situation in Shanghai, Guangzhou
and Shenzhen, but a significant decline in the
expectations of these cities’s economic growth
is shown in October. Particularly, besides the
unchanged prediction of a decline in Hong
Kong's housing price, of Shanghai, Guangzhou
and Shenzhen go down 13, 1.75 and 7.75

points respectively, compared with the figures

in September. The housing price of Beijing,
Shanghai, Guangzhou and Shenzhen drops 11.5,
25.3,0.63 and 21 points respectively, compared

with the figures in September.

Financial Research Center of Fudan University | 7
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On the afternoon of 4 December 2013, the
conference of 2014 China and the World
Economic Outlook and the 4th issue of Fudan-
ZEW Indicator of Economic Sentiment (FZIES)
was successfully held at Siyuan Auditorium

of Guanghua Building, Fudan University. The
conference was hosted by Financial Research
Center of Fudan University (FDFRC), China
Financier Club and Center for European
Economic Research (ZEW). The director of
Financial Research Center and the vice-dean of
School of Economics of Fudan University, Prof.
Sun Lijian chaired the conference and published
the Fudan-ZEW Indicator. Prof. Hua Min, the
director of Fudan Institute of World Economy,
and Dr. Liu Ligang, the chief economist of ANZ

Bank, delivered keynote speeches.

Since the 3rd issue of Fudan-ZEW Indicator of
Economic Sentiment (FZIES), China Economic
Panel (CEP) has successfully completed the
transformation from surveying. Experts

from various fields strive to use the FZIES to
grasp China’s current economic situation and
accurately forecast its future trend. In this issue,
the FZIES of the 1-year economic expectation
for China is 36, significantly higher than the
expectation in October, which reflects the
optimism of analysts to Chinese economic
development for the next year. For the next

12 months, the share of analysts expecting a
improving economic development in China is
78.2 percent; the share of analysts expecting a
stable development is 9.4 percent; the share of
pessimistic experts forecasting a worsen outlook

is 12.5 percent.

The FZIES of Chinese current economy is

23.4, lower than that of American economy

£8 - ZEW £FR5EH
FDFRC FOCUS

SUBJECT 1

(28.1) significantly higher than the indicator of

European economies (-22.6). Prof. Sun Lijian,
director of FDFRC, believes. “Indicators in
non-financial sectors are generally optimistic.
But influenced by the regulation of the real
estate market, construction industry shows a
downward trend. Energy industry also shows
weakness influenced by the overcapacity

in the international market. The domestic
consumption is still favorable, but the judgment
of the decreasing employment rate has arisen
along with the deep structural adjustment of
employment. In general, we are still optimistic
about China’s economy.” As the result of FZIES
analysis shows, the expectation of China’s GDP

growth rate in 2014 remains 7.6%.

Experts estimate that the expectation of

3-month SHIBOR is 4.79%, and will be 4.77%

Financial Research Center of Fudan University | 9
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after one year, which is higher than the figure

estimated in October.

For the next 6 months, experts generally hold an
optimistic expectation to Shanghai Composite
Index (SSECI) and an expectation of increasing
of financial institutions’ operating income. “Due
to the deepening of the reform of China's capital
market and liquidity easing, plus the recovery of
economic fundamentals, in the future, the SSECI
and Growth Enterprise Index (GEl) is generally
bullish which will open the profit space for
related investment banks, insurance agencies
and other financial institutions.” Prof. Sun

believes.

In the following year, the share of the experts
about a slight increase of China's exports on
expecting is 75%, which is much higher than
that of October. And 12.5% of the experts expect

a stable export.

Since the Third Plenary Session of the 18th

CPC Central Committee, the conception of

FTZ and the cross-border RMB business is

continuous evolving. According to the result

of questionnaires, the indicators of economic
sentiment in Guangzhou, Shenzhen and Tianjin
are higher than those of October. While the
indicator of economic sentiment in Shanghai
remains stable, that of Beijing and Hong Kong

are lower than October.

In the second half of the conference, Prof.
Hua Min, the director of Fudan Institute of
World Economy, and Dr. Liu Ligang, the chief
economist of ANZ Bank, each delivered
speeches on China and the world economic

outlook in 2014.

Dr. Liu launched a discussion on ANZ Seven
Macro Questions about China's economic
growth and sustainability. Firstly, he predicted
that China's economic growth was going to slow
down so as to gradually achieve the economic
sustainability. Secondly, house prices in Tier-1
cities of China entered into the bubble phase,

and would continue to grow. Thirdly, China's

monetary policy was gradually lapsed under

the existing framework. And China'’s exchange
rate policy had also led to a series of problems
like the foreign capital inflow and rising house

prices.

Prof. Hua pointed out that it was difficult to
reverse the declining trend of China's economic
growth in the short term. He explained as the
following. Firstly, the inappropriate monetary
policy and blindly raised rates cause the short-
term capital inflow and rising prices. Secondly,
China did not seize the opportunity to develop
industries during the world financial crisis in
2008, which led to further decline in exports.
Thirdly, the structure of labour force was forced
to change and labour productivity also.
Fourthly, with the tightening money supply,
industry and exports, the economy was
experiencing a growth bubble. China currently
had bubbles in three aspects: real estate,
government and municipal debts, and the RMB.
To inhibit the decline of economic growth, Prof.
Hua suggested establishing an institutionalized
market firstly, followed by rules and regulations

to constrain individuals in order to increase

transparency of price information.
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On 16 September 2013, Bi-weekly Economic Seminar was held by FDFRC. Some officials and experts
from Shanghai Municipal Office of Finance Service and Pudong New Area Bureau of Financial Service
were invited to attend this seminar. This seminar focused on economic and financial issues about China
(Shanghai) Pilot Free Trade Zone (FTZ), discussing probable opening up directions of FTZ opening and

future research.
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F—RAINRAERRIARAR . ERM LEERKAEER. THEFSE . SMAMERBHT
TSI, I hXISEARRERE 7@,

On 24 September 2013, Bi-weekly Economic Seminar was held by FDFRC. Some experts from Fudan
University and Shanghai Municipal Office of Finance Service were invited. Post-doctor team of FDFRC
reported their researches, the TPP and China's new opening. Experts exchanged views on negative list of
China (Shanghai) Pilot FTZ , administrative procedure reform and financial opening, and gave advices to

improve the research.
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On 24 October 2013, Bi-weekly Economic Seminar was held by FDFRC. Experts from Fudan University,
Tongji University, Shanghai University of Finance and Economics, Bank of Shanghai, Financial Services
Bureau Shanghai Pudong New Area were invited. Post-doctor team of FDFRC reported on the risk manage-
ment of offshore banking and the international experience of developing offshore banking. Experts
introduced the development of offshore banking in China, discussed the possible developing way for

China (Shanghai) Pilot FTZ. Experts gave their advices and suggestions to improve post-doctors' reaserch.

20135 11 B 25 BTF, EEXRFSRMARPOENFALFNEDIE, SUkEEEXFE
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THEL.

On the afternoon of 25 November 2013, the FDFRC held its Bi-weekly Economic Seminar. Scholars from
Fudan University discussed the research report -- How to promote the services trade competitiveness
in China (Shanghai) Pilot FTZ: from the perspective of financial support — presented by FDFRC research
team. After the presentation on the present research, international comparisons and financial support
for Chinese services trade, the scholars made comments on the study and put forward suggestions for

improvement on the contents of the project and policy advices.
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Fudan FTZ Forum IV: Focus on
Free Trade Zone and Internationalization of RMB
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On 14th November 2013, Fudan FTZ Forum
IV was held in Daikin Lecture Hall of School
of Economics, Fudan University, sponsored
by Shanghai FTZ Comprehensive Research
Institute and fully supported by School of
Economics, Financial Research Center, China
Financiers Club and Alumni Association

of Fudan University. Experts and scholars
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from academics and industry, Fudan alumni
and students participated in this forum.
Based on three previous forums concerning
Shanghai FTZ, this forum discussed on
“Free Trade Zone and Internationalization
of RMB!"The experts studied in-depth issues
such as RMB internationalization, interest
rate liberalization of financial markets, and
the construction of Shanghai International

Financial Center.

The guests attended the forum, including Mr.
Hu Yongtai, distinguished professor of Fudan
University and professor of Department of
Economics, University of California, Davis;
Ms. Lin Caiyi, chief economist of Guotai
Junan Securities and part-time mentor

for master of School of Economics, Fudan
University; Professor Yuan Zhigang, director
of Shanghai FTZ Comprehensive Research
Institute and dean of School of Economics,
Fudan University; as well as Prof. Sun Lijian,
Vice-dean of School of Economics, director
of Financial Research Center and deputy-
director of Shanghai FTZ Comprehensive
Research Institute, Fudan University.

Dr. Lu Hua, Assistant for dean of School of
Economics, Fudan University, chaired the

forum.

The opening ceremony began at 13:45 p.m.
Prof. Hu Yongtai firstly spoke on the theme of
RMB as an international trading currency and
Shanghai as a leading financial center. He said
that the determinant of becoming a first-class
financial center is relative economic strength.
By comparing the economic data of China
with that of Japan, he also pointed out the
primary causes of Tokyo's failure to become

a leading financial center. He believed that

it was eligible that RMB came to be an
international trading currency and Shanghai
became a leading financial center, but also
stressed that all these couldn't be achieved

spontaneously, precedent guarantee is that

China’s economic strength grew continuously

in order to avoid entering the “middle income
trap.” From both inside and outside, Prof. Hu
addressed the efforts that should be made
by China now to achieve the target that

RMB became an international currency and
Shanghai came to be a leading international

financial center.

Prof. Sun Lijian stated his own points from
the perspective of equilibrium. From the
lesson of Japan, he contrasted the weak
equilibrium of Keynesian equilibrium status
and emphasized the relevance of factor-
driven and real economies. He also proposed
that the future better balanced development
model should contain numerous factors,
penetrate into real economies and form a
fully open balanced model which emphasizes

on enterprises and innovation.

Ms. Lin Caiyi combined FTZ with reform
system and proposed that the purpose of FTZ
was to move towards international financial

center in the name of Free Trade Zone and

ERRKEEHSR
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it should exert factors’international and
domestic mobility, thus forming an essential
financial liberalization. Also, she believed that
the establishment of Shanghai FTZ has both
internal and external reasons and should
avoid falling into the reform stagnation trap

in the process of development.

After the keynote speeches, Prof. Yuan
Zhigang gave some comments and pointed
out that China’s reform needs and relies on

opening-up.

The second half of the forum was for
questions and interaction. The experts
discussed and put forward their own

points of view on “the influence of China
legal condition on the internationalization

of RMB and financial liberalization.” Prof.

Liu Hongzhong, Dean of Department of
International Finance, Fudan University, also
elaborated on “independence of central bank

and internationalization of RMB."

Financial Research Center of Fudan University | 13
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Fudan FTZ Forum V: Financial Reform, Opening-up and Regulation
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On 17th November 2013, Fudan FTZ Forum

V was held in Wu Wenzheng Lecture Hall of
Guanghua Towers, Fudan University. Sponsored
by Shanghai FTZ Comprehensive Research
Institute and fully supported by the School of
Economics, Financial Research Center, China
Financiers Club and Alumni Association of Fudan
University, the forum hosted experts, scholars,
Fudan alumni, and students for a discussion on

“Financial Reform, Opening and Regulation.”

Guests included Prof. Hong Yuanpeng, a well-
known economist; Prof. Lin Shangli, vice-
president of Fudan University; Mr. Pei Guang,
secretary of CIRC Shanghai Insurance Regulatory
Bureau; Mr. Ma Lixin, deputy secretary of CBRC
Shanghai Banking Regulatory Bureau; Mr.

Zhu Jian, deputy secretary of CSRC Shanghai
Securities Regulatory Bureau; Dr. Zou Pingzuo,
principal researcher of PBC Research Bureau; Mr.
Fan Weiwen, Proprieter of Truth & Wisdom Press;
Professor Yuan Zhigang, director of Shanghai
FTZ Comprehensive Research Institute and
dean of School of Economics, Fudan University;

Mr. Liu Jiping, CPC Party Secretary of School

of International Relations and Public Affairs,
Fudan University; and Mr. Hu Huazhong, CPC
Party Secretary of Law School, Fudan University.
The forum was chaired by Professor Sun Lijian,
deputy-director of School of Economics, director
of Financial Research Center and deputy director
of Shanghai FTZ Comprehensive Research

Institute, Fudan University.

The forum began at 13:45 p.m. with a speech

by Prof. Lin Shangli, who said that the Shanghai
FTZ is an important platform for exploration

of future China'’s economic transformation and
development and its construction is the national
strategy. Fudan University -- with the mission to
engage in China’s transition, transformation and
development -- should play an active role as a
researcher as well as a facilitator in the process
of Shanghai FTZ's comprehensive research trial
and make contributions to China’s transition and

economic development.

The following was the launching ceremony of
New Strategies of China (Shanghai) FTZ, a new
book which is the first nationwide academic
monograph about Shanghai FTZ. Mr. Fan
Weiwen made a speech and an introduction to

this monograph.

Prof. Yuan Zhigang gave his interpretation about
this monograph. He made additional comments
on some problems of FTZ, such as convertibility
of capital account, financial liberalization

and loosening of RMB exchange rate. These
problems have raised opposition from academia
home and abroad, but from the point of view

of Chinese history and current situation, China’s
only road is to accelerate reform and opening-

up.

At the beginning of the second half, Mr. Pei
Guang made a wonderful speech with the
theme of “FTZ and Openness, Innovation and
Regulation of Insurance Market.” He thought

that with the continuous opening, insurance

BRXEAHR
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market is one of the fields that have the highest
degree of openness in Chinese financial
markets. Nevertheless, compared with some
Asia-Pacific financial centers such as Singapore
and Hong Kong, Shanghai still has a long

way to go.

Dr. Zou Pingzuo delivered an excellent speech
on “Financial Environment and Reform under
the Background of the Third Plenary Session.”
He probed into China’s current financial
environment and reform from the aspects

of comments and thinking of the 18th Third
Plenary Session, current financial background
and crisis, and financial governance path and

reform.

Mr. Ma Lixin gave a speech on “FTZ
Management Innovation of Commercial Banks.
He analyzed the Third Plenary Session’s policy
about FTZ from a microscopic perspective and
further emphasized that FTZ is a strategy from
the central government and a major initiative to

promote reform and opening-up.

Mr. Zhu Jian addressed on “FTZ and Capital
Market Innovation.” He introduced the concept
of multi-level capital market and pointed

out that the future work of CSRC will focus

on comprehensive transition, deregulation,
supervision enhancement, approval reduction
and administrative decentralization, among

other issues.

At the section of questioning and interaction,
the experts discussed the ordering of financial
openness, financial reform, financial regulation
and financial innovation, proposed by Prof.
Sun Lijian. The guests also made a discussion
on issues proposed by the audiences, such as
“credit system of the private enterprise loan,”
“the operating mechanism of FTZ" and “mixed

operation.”
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Implication of TPP in the Shanghai FTZ
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FDFRC focused on this project from 16th to J—

30th September 2013. The research reviewed
the development and the empirical research
of TPP, and focused on the development of
offshore financial market in Singapore. The
research team carried out a field research on

the enterprises and industry association in

the FTZ on 25 September 2013. Some policies

are proposed in the report, including capital

flow management measures, offshore financial

market, the negative list and the economic

effect of opening up.

AZiFE POLICY RESEARCH

R _ TOPIC 2
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Risk Management of Offshore Banking

in the Shanghai FTZ
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FDFRC focused on a project on Shanghai
Pilot FTZ entitled “The Risk Management of
Offshore Banking in Free Trade Zone” from
8th to 21th, October 2013. First, we reviewed
the related literature. Second, based on
experiences from U.S.A, Japan, Singapore and

Malaysia, we concluded some international

experiences about the risk management of
offshore banking. Third, we visited and did a
survey at the department of offshore business
in Shanghai Pudong Development Bank on 15th
October. Finally, we constructed a model and
simulated stress testing in the risk management

of offshore banking in Shanghai FTZ.
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Comparative Study of the Six Opening-up Sectors

in Service Industry
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According to the demands of the Management
Committee of China (Shagnhai) Free Trade
Zone, the FDFRC surveyed the six opening-up
sectors, including the development status of

18 sub-sectors, industry regulations, FTZ pilot
policies and their impact and comparison with
international experiences. We compared the
sub-sectors' changes in entry criteria for foreign
funds, business scope and industry regulatory
standards inside and outside the FTZ and

surveyed the detailed rules of regulatory policies

since its foundation. We tracked the updated
information of the industry development as well

as international standards. We also compared

the probable economic impact of FTZ.

R PR R A
T it E 5K S5 51 5 5a S R SE

Promoting the Services Trade Competitiveness in Shanghai Pilot FTZ
From the Perspective of Financial Support
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Financial support for services trade is one of
the important national strategies, as well as the
focus of comprehensive reform in Shanghai
Pilot FTZ. FDFRC research team conducted a
survey on the development of services trade in
Shanghai, and China as a whole. They pointed
out that services trade obtained inadequate
financial support. Based on the experiences of

developed countries (including the U.S. and

Japan) and empirical analysis, the research team
provided suggestions of promoting services
trade by pushing up the development of

financial service in the Shanghai Pilot FTZ.
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A New Path of Hot Money Flows and Risk Control
Under the Background of the Shanghai FTZ
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Will the Shanghai Pilot FTZ be a convenient path
for influx of overseas investment, and will it have
a destructive impact on the domestic economy,
capital market, and macro economy? From the
perspective of national financial security, our
research group has compared the hot money
flows supervision experiences of developed
countries including the US and Japan in the
process of capital market liberalization, and

has concluded the new features of hot money
flows in and out of China through field study.

Moreover, based on the empirical research on

the international financial crisis in 2008 and

the formation of Hong Kong Offshore Financial
Market in 2011, our research group has found
the hot money’s impact on China’s monetary
supply, inflation and real estate prices and other
macroeconomic activities, as a result of which
we have offered suggestions on the supervision
of hot money flows in the development of
Shanghai Pilot FTZ.
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The China (Shanghai) Pilot FTZ Focus website
launched on 11 September 2013. Produced by
the FDFRC, the site tracks development of the
FTZ from an economic and financial standpoint.

With the research team of FDFRC, the site aims

to be a professional information platform of FTZ.

Three main fields --information, research and
perspectives-- are contained in the site. First,
the FTZ is explained from the perspective of

history and international experiences of tariff-

free zones. Meanwhile, FTZ is closely followed
by concerning about the changes in laws and
regulations. Second, comments from media

and experts are collected. Voices of Fudan are
the viewpoints from scholars or experts in
Fudan University. Finally, in the research section,
reports and data selected or written by FDFRC
are publicly available. The site follows up the
Shanghai Pilot FTZ, publishing the latest and

comprehensive research from FDFRC.

B I R PSRRI GRERF
FOFRC China (Shanghai) Pilot FTZ Focus
M WESY. S2EE.  ANRE. fFAd. ERRE. EMEE. HERE UREA AGHE.

BEER
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On 28 September 2013, over 700 people—
including professional economists, alumni,
and students—gathered together in the Xie
Xide Lecture Hall in the Center for American
Studies of Fudan University for the fall session of
“China Finance -Voice of Fudan” . This forum
was co-hosted by China Financiers Club (CFC)
and School of Economics of Fudan University.
The Alumni Club of Fudan University also
gave support to this activity. The theme of this
forumis “What will China (Shanghai) Pilot
FTZ bring to China". The elites and experts from
different fields discussed the influences of FTZ

— B ( L% ) AREADESRH 4o

on Shanghai as well as on China just before the
official launch of China (Shanghai) FTZ, giving
the voice of Fudan to China and the world.

Here are the distinguished guests presenting at
this forum: Mr. Zhou Hanming, Vice-chairman

of Shanghai CPPCC; Mr. Jin Yu, President of
Shanghai Bank and Co-president of CFC; Mr.
Yang Dehong, Vice-president of Shanghai
International Group and Co-president of CFC;
Ms. Wang Xinya, founding partner of Beautiful
Mind Investment Co., Ltd. and Co-president

of CFC; Mr. Zhao Dingli, Board Chairman of
Shanghai Huifeng (Group) Co., Ltd. and Vice-
president of the Alumni Club of Fudan University
and Executive President of the Alumni Club of
School of Economics of Fudan University; Dr.
Shen Jianguang, Chief Economist of Mizuho
Securities; Dr. Shao Yu, Chief Economist of Orient
Securities; Mr. Ja Jifeng, Supervisory Board

Chairman of Lujiazui Group, Mr. Bian Jie, general

manager of Orient International (Holding) Co.,
Ltd.; and Ms. Rao Chengfang, industry analyst at
transportation of UBS Securities, etc. Also, some
leaders and scholars from Fudan University
presenting at this forum were Prof. Lin Shangli,
Vice-president of Fudan University; Prof. Yuan
Zhigang, Dean of School of Economics; Prof. Sun
Lijian, Deputy Dean of School of Economics and
Director of Financial Research Center; and Prof.
Liu Hongzhong, Head of Finance Department
of School of Economics and Deputy Director of

Financial Research Center.
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The “China Finance - Voice of Fudan” convened
in the Xie Xide Lecture Hall of the Center for
American Studies of Fudan University to discuss
the Shanghai FTZ. The Fudan University School
of Economics hosted a live broadcast of this
event, which was co-hosted by the China
Financier Club (CFC) and supported by the

university Alumni Club. Nearly one thousand



people attended —including professional
economists and scholars, alumni, and students.
Since the official launch of China (Shanghai)
FTZ, the promotion of economic reform
through a policy of openness has become a

common theme in academic discourse. This

eh (- 3%5) 3 B X Fh A IR 013

203F 128 21H, EEBRERSN
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FEBT 801 RN ST . AREIWHIERT N o
EERl: Bk 2014”7 , LSS E(E,
FERESERBEEEF, EBRGITE
SIS LS ERERR SHMEI R RSN
rERESE.

The year-end Fudan FTZ roundtable meeting

of China Financiers Club was held in meeting

discussion revolved around using management
innovation to create a free, open-market
economic environment, which is both in line
with international practices and conducive

to innovation. The distinguished guests who
attended this forum were Mr. Wang Xinkui,
Director of advisory
office of Shanghai
Municipal People's
Government;
Professor Lin Shangli,
Vice-president of
Fudan University;
Mr. Jiang Mingkang,
Deputy Director

of the Shanghai
Office of China
Banking Regulatory

room 801, School of Economics, Fudan
University on December 21st, 2013. The theme
of the meeting was “China Finance - Voice of
Fudan: Forecast for 2014". At the meeting, the
following persons delivered keynote speeches:
Zheng Yang, director of Shanghai Finance
Office; Fan Wenzhong, head of the international
department of China Banking Regulatory
Commission (CBRC); Jin Yu, president of Bank of
Shanghai; and Yang Dehong, deputy chairman

Commission; Mr. Jian Danian, Deputy Dean of
China (Shanghai) FTZ Management Committee;
Mr. Liu Hong, Deputy Manager of Shanghai
Waigaogiao (Group) Co., Ltd. and General
Manager of Shanghai Waigaogiao Free Trade
Zone United Development Co., Ltd.; Mr. Zhao
Dingli, Board Chairman of Shanghai Huifeng
(Group) Co., Ltd, Vice-president of the Alumni
Club of Fudan University and Executive
President of the Alumni Club of School of
Economics of Fudan University; Ms. Wang Xinya,
Founding Partner of Beautiful Mind Investment
Co., Ltd. and Co-president of CFC; Mr. Yan lJia,
Partner of Paul Hastings LLP and Vice-president
of CFC; Mr. Yang Guang, President of Fudan
University Alumni Club in the USA. Professor
Yuan Zhigang, Dean of School of Economics of

Fudan University, presided over this forum.

of Shanghai International Group.
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B BRF. XEME. AR, (RAFNRS:
HERFERZ5EEINAR ), ( SBHR ),
2013 FFE5 8 8, 25 55-66 I,

B FH. BFE, (RATRES: 2EHR
ESREMEHRR) , (ERIAR) 2013 F
55983, 5 193-206 T,

B KER. KKE. BRE, (BMKEEE
WD ECNID? — NREZRFEMERVIAE ),
(R ) , B, 2013,

B ORERR,  (ESMEHEEERR B A RAN RIS
REMEL) , (E=RE) , BERZ, 2013,

B EES, (EFFREoRIAINESIREsT
KEAR) (BE) , FEARKFHRIT,
2013510 B,

B EES. T, (PENEDMNERET
ER—ETWINERSNE) , (ErEs5:
HIMZFBEBRFZIR ), 2013 FEE 6 85, 5T

B R, (FOTEREREDTEEER
EDTMN —EEEEDRRL ), (PR
KREFEFRRTER ), 445, 522324210,

Shen Yu, Zhao Jingmei, He Xin. Unobserved
Trading in Chinese Mutual Fund. Management
World, 2013(1), 55-66.

Xu Xian, Shen Yu. Studies on the Stock Market
Investment Efficiency of the Chinese National
Social Security Fund. Journal of Financial
Research, 2013(9), 193-206.

Zhang Chuanyong, Zhang Yongyue, Wu Ji.
Do Housing Price Fluctuations Impact the
Household Income Distributions? A Perspective
from the Families’ Asset Structure. Journal of

Financial Research, 2013 (forthcoming).

Ji Xin. Price Containment of Foreign Countries’
Carbon Emission Trading Scheme and Its

Implications. Journal of Social Science, 2013

(forthcoming).

Liao Zefang, Zhang Jianpeng, Li Bing. Valuation
Channel and Losses of Chinese External Wealth.

IBusiness, 2013, 5(3B), 21-25.

Liao Zefang. Research on Global Imbalances
Based on Benefit Distribution. Chinese Renmin

University Press. October, 2013.

Liao Zefang, Ning Ling. Analyses on Chinese
Position in Global Value Chain: Based on
the Prospective of Trade in Value-Added.

International Business, 2013 (6).

Xu Yun. The Change of Industrial Structure

in China after Asian Financial Crisis: From the
Viewpoint of I-O Analysis. The Annual of the
Institute of Economic Research, Chuo University,
2013,4,223-242.
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Xu Yun. August 13, 2013. The 9th Conference of
Chinese Input-Output Association, “The Change
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of Dependence on Foreign Trade in Chinese
Leading Industry—Based on the Expanded
Leontief Sky-line Analysis,” Guangzhou Maritime

Institute.

Xu Yun. October 26, 2013. The 24th Conference
of Pan Pacific Association of Input-Output

Studies, “The Change of Dependence on Foreign

Trade in the Chinese Economic Development,”

Chukyo University, Japan.

Shen Yu. October 26-27, 2013.The 10th Annual
Meeting of China's Financial, “Increase or
Decrease Efficiency? Study on Venture Capital
and Firm Efficiency,’ Guanghua School of

Management, Peking University.
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Zhang Chuanyong. October 26-27,2013. The
7th Annual Meeting of China Association

of Real Estate Academicians, " Do Housing
Differences Worsen Income Inequality?," School

of Economics of Sichuan University.

FTLEAL IR

XINHUA NEWS AGENCY INTERVIEWS

SBEXEERARPOETEKIES 2013 F7 B 13 BEHt (UEWR) B8, 7 ‘B
HESKUIMA” X—ERRERTEE, KEBN, WS CKEFTHRRATSFR, F
THE=FERBLEMEN. BERZEMWAEE, TIHEBEEREET R, HEkKEthas

PFréER0.

Xinhua News Agency interviewed Zhang Chuanyong, post-doctoral researcher at FDFRC, on the topic

of “When will rising rents subside?” on July 13, 2013. He pointed out that seasonal factors played a

dominant role in the current round of rising rents, and their effects would ease in the third quarter.

Steady graduate employment will stabilize market demand and decelerate the rise in rents.

TH BE AE MM |

SEXZEMARHOETENEL 2013 F 10 B 11 BNEHREE (EamE) , MLEiE8

BXBIZ AR EWEMAF AR TE L. NWBLAR,
FRAVER), S o EBRMR T B EAIGRTEIER . BIER

CEMRY —SERM T FIEE
BREASIECHT, AT

BIRBING, 2T T hinEARNTE. BREXKNEERE TESHNEKR, SRk, ZME) L

Bf. & BE. 2 X/\ 1T

The Xinhua News Agency interviewed Liu Qianwen, post-doctoral researcher at FDFRC, on October 11,

2013. He commented on institutional innovation and the “enterprise registration boom”in Shanghai

Pilot FTZ. On one hand, the “enterprise registration boom” reflects the convenience brought by institutional innovation. On the other hand, it also reflects

the positive forecast of entrepreneurs. Institutional innovation, including the “negative list” of businesses, improves the environment for FDI and gives

more room to the market. The FTZ requires higher-standard supervision. The guiding principles are “real-time, up-to-date, moderation, and efficiency.”

SEXRFERARDTOBLEERE 2013 F 11 1 AEHEE (BxiE) T8, 6E
MREHEEXNEARTE L. ERBHAN, FRRENENELENERENS, SIRESRE

FEHITHEREN, FEBEENENGRE

E—PNE, FITOBUINRE, EETET

FRTT, FUBHEENEL . BRATIBRTOENEREKGAE, HITENRRMZEEZRILRE
WARITRIBER D BRENSAIR A, {IDHIE AR XBLAIENL .

On November 1, 2013, Xinhua News Agency interviewed Wang Yunqing, post-doctoral researcher at

FDFRC, regarding the deposit insurance system. The system, according to Wang, means that the public

should make a trade-off between savings revenue and secure deposits. People should diversify investments, choosing different commercial banks and

building investment portfolios to hedge against risk. Meanwhile, commercial banks should be regulated and supervised, so as to share the costs of moral

hazard to prevent risk transference.
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STEERERERR , TN T TXE
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Short Selling Information, Asset Pricing, and Market Quality

Study on Behavior Patterns of International Credit Rating Agencies and the Institutional
Design of Credit Rating

Study on the Term Structure of Bond Interest Rates under Economic Transition

How Cross-listings from Emerging Economies Affect Host Markets

Overseas Listing as A Policy Tool: Evidence from China's H-share Listings

@ Empirical Study on Earnings Downside Risks and Its Impacts on the Capital Market

Underwriter Reputation, Issuer Ownership, and Pre-IPO Earnings Management: Evidence
from China

[ KDR Modeling Approach of Financial High-frequency Data and Its Applications

] Mortgage Loans and Credit Default Swaps

The Differential Effects of the Bank Lending Channel

Using Kalman Filter to Extract and Test for Common Stochastic Trends
Assessment, Forecast, and Countermeasures of Chinese Financial Safety During Reforms

Improving the National Security System to Withstand Economic Downside Risks

Bilateral Inter-generational Moral Hazard: The Case of Long-Term Care in China

Financial Constraints and Development: Evidence from China

Financial Functions of Multinational Corporations and Its Regulations

Study on the Equities Financing Market Openness and Domestic Investors’ Legal Protection

A PR ] R | Interim Outcomes

PHRIRR : EEFTY LEARHCHIEZABLERNFARNILK, Gits R
THERE ARE EIGHT PAPERS PUBLISHED OR ACCEPTED BY INTERNATIONAL JOURNALS.

I Fan Longzheng, The Supply and Demand Factor in the Bond Market: Implications for Bond Risk and Return, Journal of Fixed Income, Fall 2013

LuoYan, Cross-listing and Pricing Efficiency: The Informational and Anchoring Role Played by the Reference Price, Journal of Banking and Finance

(accepted, 2013 forthcoming)

Shi Haina, Underwriter Reputation, Issuer ownership, and Pre-IPO Earnings Management: Evidence from China, Financial Management, Fall 2013

Sun Qian, Overseas Listing as A Policy Tool: Evidence from China's H-share Listings, Journal of Banking and Finance, 37,2013

Yao Zhiyong, A Note on Sequential Auctions with Multi-unit Demand, Mathematical Social Sciences (accepted, 2013 forthcoming)

@ Yao Zhiyong, Feasibility, Stability and Multi Research Joint Ventures, Scottish Journal of Political Economy (accepted, 2013 forthcoming)

Yao Zhiyong, Immediate Settlement or Enduring A Strike The Choice of Signals, Bulletin of Economic Research (accepted, 2013 forthcoming)

1 Zhang Xin, How Cross-listings from An Emerging Economy Affect the Host Market?, Journal of Banking and Finance, 37,2013

i W R e

FDFRC Postdoctoral Interim Symposium

2013512 A 20 B, SRWARTOBLEPHERIRESECEERER 711 ERRIIED . PUREHARMARGSELENERS, EBXFE
BB IIZEN SRR P OEEN I REESFIM T ERLS .. kESMARTONELEES. BR. REE. BF. KEE. KEBS
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On December 12th, 2013, FDFRC Doctoral Interim Assessment Symposium was successfully held in Room 711, East Main Building of Guanghua Tower.

Ms. Luo Qian of FDDI took the chair. Prof. Lin Shangli, vice-president of Fudan University and Prof. Sun Lijian, Director of FDFRC respectively gave their
keynote speeches. Postdoctoral researchers from FDFRC, including Dr. Huang Jing, Dr. Ji Xin, Dr. Wu Jinduo, Dr. Shen Yu, Dr. Zhang Chuanyong and Dr.
Zhang Jianpeng, gave reports on their research subjects. Assessment Panel, consisting of Prof. Yin Xiangshuo, Prof. Su Changhe, Prof. Wu Libo and Prof. Ma
Chenghu, then made constructive comments on those reports. Postdoctoral researchers of FDFRC all passed the interim assessment with approval. The

reports presented by those postdoctoral researchers are listed as follows:

[l Dr. Huang Jing: Influence Mechanism of Cross-Border Capital Flows and RMB Exchange Rate Changes;

Dr. Ji Xin: Research on the Policy Design of China’s Carbon Emissions Trading Scheme—An Effectiveness Analysis on Price Containment;
Dr. Shen Yu: Research on China’s Private Equity Investment and Corporate Governance System;

Dr. Wu Jin Duo: Financial Support, Choices of Leading Industries and the Transformation of China’s Economic Development Mode;

Dr. Zhang Chuanyong: House Price Volatility, Income Inequality and Policy Effect;

@ Dr. Zhang Jianpeng: Innovation, Development and Trend of China’s Insurance Regulation under the Mixed Operation.

TAEVY e | Academic Salon

2013.7.5 [CRIIZFEARBE . (THYE KBS SEABEIECRIPICHITALLE (Clark and MacDonald, 1998) | $REA: §IEE tT-iRE
2013.9.27 BBESEL: MTTBHAYET (Obstfeld, 2013) | IREA: ERE BHHRE

2013.10.11 FEEAKPFAVHUIEMIBREY (He and Luk, 2013) | IREA: /NG BTHRE

2013.10.18 R1TIEMEREMIEB R EXNERILNEME | IBEA: F—58 BLHARE

2013.11.1 HERITRRNSAMERSIRNZENONE | REA: &% FLHRE

2013.11.4 FERUEGARFIRRERS | REA: Neil Pearson %

2013.11.22 BATIEE SIS, QITE R CHIMREFE— RS E I ORI ARz

WEN: BRFFLRITHARTRIGS SEaERE

2013.7.5 Exchange Rates and Economic Fundamentals: A Methodological Comparison of BEERs and FEERs (Clark and MacDonald, 1998)
Presenter: Xie Chunsheng (M.A. student)

2013.9.27 Finance at Center Stage: Some Lessons of the Euro Crisis (Obstfeld, 2013) Presenter: Zhou Qianglong (PhD Candidate)

2013.10.11 A Microfoundational Model of Chinese Capital Account Liberalization (He and Luk, 2013) Presenter: Yang Xiaohai (PhD Candidate)
2013.10.18 Trend in Interbank Bond Market and Its Effect on Treasury Futures

Presenter: Xu Yilan (PhD Candidate)

2013.11.1 Structural Frictions in Chinese Banking System and The Measurement of Real Interest Rate Presenter: Qin Tai (PhD Candidate)
2013.11.4 Investor Trading During The Chinese Warrants Bubble, Presenter: Neil Pearson (Professor)

2013.11.22The “Plum and Peony” and Chinese Modern Economics: Interpreting Reform-based Supply-side Economics

By: Huang Jianhui (Professor), Deputy Director of Finance Research & Development Center, China Development Bank
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2013FE 5825027 H, HEBAZER
AR RORDN LIS IEE M ICIRRINZ /T .
ERIDICIEESRER TN AE R, BET
REHREHESAR. EHE. INEEEMN
BEZ—RNBEREFHRPO. FETSRS
PRt REFSBAHRIAREFEAFRhEOE
AFREHREMOESR . B FRIERAE.
BEEXZHNDICEITS . BESNE, 7
At ek ERLAEIEREMAE, RERe
BeeBPrikin, BIFSZINEERES
IRANREERR, SEAERMNVENNI AEEK
ZFNERERERERRSE .

20135 5 A 25 BFF, PRERTHSH
BIRELBEFRRNFO S 2NERF, B
REEHARTOEE I RBEETEW. 18
ERAMED, EFE—mEEIe L, 52K
=5 ‘EERENIAHNZHEE" B TR
b, ETREEMIRESRE “Fmintik
EHIZNERESRMAE X—ERHTITE,

20135 526 H, LiBISIZEmHICIZS
RNFIEEHEE B RF IR ER 2801 BFT,
SWES RERERTHREFEHAET

BRFTIC, CHEFET. KNEFEERAR
FRILEUE Richard Portes 7“2 BRI
HE” NEBEY,; EREHESELNN Hans
Genberg 557 ‘LRI FRIT” ANTIE;
SERMEIRFAREX R E S IR1THY Enrique Martinez-
Garcia TR 7 “BRARASEESHIERE" 19
DIHIIE; 58 27 B EFXF “SEEFMNE”
NP =HmEBRFERMARTPOFARIMBEME
¥EFE,

2013F 5 827 HTSF, £iBiEiz2013 %
o ItiEsinERSINES B RS EHFE
B30 BBIRIRSE TR, SinERSNES
E ‘BRASEKRERTHAZR BFFITIS.
MK FERFA DR, RNEFERFFTHD
Maurice Obstfeld U2 & 555 |t 7 X FRUM AR
R17(ECB)MHE . 2EAAXMEZREEER,

BREAFHEBEOSMF R KRR BT RN
BEREERIETIFE . PEHSRZRERERS
BOaIRIIRR SR ERESSHREE RS
&re, LEAEE.

R =RAISWN T, EFERSUEAIRNSE
FENMBAEZRNERE AR 2 B AR
FREEF TRARRIY, #2008 FEIFERIE
MNEREEENSNERBERBL TITH, Mt
AEELERTEUENEMARRE TKEE
BERMEATEN

From May 25 to 27 May 2013, the Fudan Financial
Research Centre (FDFRC) held financial sub-forums
at Shanghai Forum. Guests from the International
Monetary Fund (IMF), the Federal Reserve,
European Policy Center for Economic Research,
Institute of World Economics and Politics (IWEP),
Chinese Academy of Social Sciences, the Wudaokou
Institute of Finance at Tsinghua University, and
international experts were in attendance. The
financial sub-forums consisted of three seminars
and two roundtables. This year, the discussion
focused on issues of financial policymaking and
international financial cooperation. It also explored
the question of the worldwide lack of safe assets.
With fierce contestation of ideas blended with
deep wisdom, the incisive viewpoints of the
participants will contribute to the global economic

prosperity and decision-making.

On the afternoon of 25 May 2013, the Sino-
European High-end Forum on Finance convened
at Shanghai International Convention Center.
This forum is chaired by Professor Sun Lijian,
Director of the FDFRC. The main topics are global
financial governance and international financial

cooperation.

On 26 May 2013, the academic seminar of the

Shanghai Forum financial sub-forum was held at

Guanghua Tower of Fudan University. The main
topic was how the world economy can recover
without safe assets. Richard Portes, Professor of
London Business School and European Economic
Policy Research Center (CEPR), gave a speech on
safe assets and cultural genes. Hans Genberg, an
expert from the International Monetary Fund (IMF),
discussed shadow banking. Martinez-Garcia, from
the Federal Reserve Bank of Dallas, chaired the
discussion on capital flows and choice of portfolio.
On the morning of 27 May, Professor Lin Shu
chaired the section focusing on global asset and

prices.

On the afternoon of 27 May 2013, the international
high-end forum, titled as “Global Safe Assets
Deficiency: A Puzzle to be Revealed’, was held at
Siyuan Auditorium, 30th Floor, Guanghua Building
at Fudan University. This roundtable forum focused
on global safe assets. Professor Maurice Obstfeld
from the Centre for Economic Policy Research
(CEPR) and University of California at Berkeley,
raised a debate on the European Central Bank
(ECB). Professor Wu Xiaoling, Deputy Director

of the NPC Financial and Economic Committee
and Dean of PBC School of Finance, Tsinghua
University, commented on the macro monetary
policy. Professor Yu Yongding, from the Institute

of World Economics and Politics at the Chinese
Academy of Social Sciences contended that there
are no safe assets in the world today, especially not

in China.

During the three-day meeting, renowned

scholars and officials had a deep discussion on
international capital flows and the lack of safe
assets. They commented on the quantitative
easing policies carried out by many countries after
the global financial crisis, and offered constructive
suggestions regarding the world’s and China’s

future financial development.
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FINANCIAL INNOVATION AND FINANCIAL STABILITY

(Chair: Prof. Sun, Lijian)

Background:

May 24 - 26,2013

The global financial system has undergone
profound changes since the financial crisis. On
the one hand, the United States and Japan have
adopted massive unconventional monetary
operation and Europe has kept low interest

rate for years. The global economy has excess
liquidity. On the other hand, the emerging
markets are facing massive capital flow and
economic growth slowdown. The financial crisis

has also made people to reexamine the benefit

Topics:

and potential risk of financial innovation and to

reemphasize the role of regulation.

The changes in the financial system are
bringing new risk and new challenges: the
expectation that the United States would
withdraw the unconventional monetary policy
has caused market fluctuation. With the massive
external liquidity, the emerging markets have

experienced short-term capital inflow. They

may face an external financial environment with
more uncertainty and more challenges from the
enlarged capital flows. Therefore, in the financial
sub-forum we focus on how to identify and
reduce macroeconomic and financial risks under
the new situation and correctly understand the
relationship between financial innovation and
stability so that financial services can play a

better role in economic recovery and transition.

This forum covers three topics as follows:

First, the influences of macroeconomic policy
adjustment on financial market fluctuation.

The global economy is in the recovery process.
Although it appears slowly, it is getting stable,
which is more obvious in the developed
economics such as the United States. The United
States is getting closer to the adjustment of
monetary policies. Although it is no doubt that
the United States will eventually withdraw

the unconventional monetary policies, the
concern about this change becomes one major
source of the market volatility. How to balance
macroeconomic policy adjustment and financial
market stability is an important issue. After easy
monetary policy and fiscal stimulus in China,
problems come into sight such as growing

debt in the local government financing vehicles
and the surge of real estate price. While the
Chinese monetary policy shifts to neutral, these
problems may impact the financial stability.
Meanwhile, with external excess liquidity, a

neutral monetary policy exerts more pressure

on capital inflow, which may shock Chinese

financial market.

Secondly, the effect of financial service transition
on economic growth. In the post-crisis era with
a loose monetary environment, less liquidity
constraints and lower cost of capital form a
positive stimulus to investment and economic
growth. However, effectively allocating liquidity
to the real sector and preventing inflation

and asset bubbles are important tasks for the
financial sector. Financial service transition is
more meaningful to China since the upgrading
of financial services plays an important role in
the long-term economic structural adjustment.
As the financial industry opens up to the private
capital, it will provide more financial services
and promote small businesses by providing
specialized services. In the Shanghai Pilot Free
Trade Zone, the establishment of RMB offshore
market and the reform and opening up of the
financial industry will not only help to drive RMB

globalization but also have a strategic meaning

in upgrading the Chinese service industry.

Thirdly, the effect of uniform and efficient
regulation on global capital flow. After the
financial crisis, all countries have improved the
regulation on abnormal financial transactions.
How to form a uniform regulation framework
between countries is raising attention from
governments and scholars. In excess liquidity,
this framework should avoid regulatory
arbitrage in the international financial market,
emphasize timely information disclosure

and information transmission and effectively
prevent evading regulation. With the
continuous financial reform and opening up in
China, effective regulation will help to prevent
negative effect from “hot money”. It is certain
that administrative supervision will shift to
functional regulation. Institutionalization and
marketization are necessarily important for
constructing an efficient financial regulation

system.
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2013 SWIFT FORUM HELD IN CHINA
20137810 8LF, BEeAxsq NN
ARG SWIFT (IRERIRITERIBBIEDS ) ponseeny o @Uase BEAEL
LAR NS M S 537 (UC San Diego ) 4 Chinas ) : o
BATNN ‘BE. SNSIE: HEEER Ercnel pey . Eneot

ERIFIER" ERCIzE L8HRaT, &
B 270 ZXRBHASHNER . R, R
ERS5S, SWIFT WARXEEUM . FREZIEM
XITE2E Alain Raes, £ B AXZFRIITEM
372, INARZMIEHREFRKR ST FH
RZEhe “21 tHL2 P EINE" ZEJE Susan Shirk
E= HH T AESE . SWESPEIMREA
EREIGRSRER S RIDEHT 7R, Xt
REf. BREARNEERERSIE, BE7T
ERMNERESREE.

The international forum on “Competition,
Compliance and Collaboration: China's
Emergence in International Finance” organized
by FDFRC, SWIFT, and UC San Diego convened
in Pudong, Shanghai. Two-hundred and seventy
experts from around the world attended this
forum. Alain Raes, chief executive of EMEA and
Asia Pacific, Swift, Lin Shangli, vice president of
Fudan University, and Susan Shirk, chair of the
21st Century China Program of China and Pacific
Relations at the School of International Relations,
UC San Diego, gave opening speeches. The
event featured in-depth discussions on China's
current financial issues, focusing on constructive
approaches to the global financial and trade

system and international cooperation.
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“SH -ZEW GEHR”

FUDAN UNIVERSITY AND ZEW FORMALLY SIGNED “FUDAN-ZEW COOPERATION AGREEMENT”

2013F 10 B 14 H, HEBXRZRER
ERRETHMNNEERERR DO T T EES
BB ZEW 220, HIDERE, HERKKS
ZEW FfTi< Clemens Fuest BR/EAWN LR,
HEEET “E8 -ZEW S1EHY” , EBELL
TREE: £, &5 ‘FELEFEE( China
Economic Panel, CEP)~ H9&{EINE; £,
BIEENESARIE, FHFEREBEXS
WAIHEE; 5=, HEEZ SHPERAFRI

&, BN, \ZTESRIE); B0, EEREAT
MIFARZRAVEXRES LIRRETE. REEE
BXRAE BXF 2 RARHOAIHARE ]
Efrsia kG . EEXRFEMARFL
FENZRAE . EEMETFREL. BLE
WE—EEY, ZREERREEE.

A delegation led by Yang Yuliang, president
of Fudan University, visited the headquarters
of ZEW in Mannheim, Germany, on October
14th, 2013. During the visit, President Yang
and Professor Clemens Fuest, president of
ZEW, signed the “Fudan-ZEW Cooperation
Agreement”” The agreement includes the
following terms: first, promote the China
Economic Panel (CEP) Program; second, make
a plan for joint research projects, research

activities, conferences and lectures; third, build

and maintain international research network;
fourth, build talents exchange scheme; fifth,
cooperate in talent cultivation and academic
exchange. This cooperation will improve the
FDFRC's research capabilities and raise its
international profile. Prof. Sun Lijian, director
of FDFRC, delivered a keynote speech and Dr.
Xu Xian, director assistant of FDFRC and post-

doctorate Xu Yun were also in attendance.
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FUDAN-EUROPEAN CENTRE OF CHINESE STUDIES HELD “KEY TRENDS IN CHINA’S
DEVELOPMENT” SEMINAR IN COPENHAGEN

2013108153, EE-FHTHEH
RO S RRITMNAR BRI 2= S AR
MZZR (Asia House ) HEIZH ( FEAEMN
KRR ) NERTHhTS . EERZREKGE
RixtxMEBEXEESS, EBKES

Fudan-European Centre of Chinese Studies
and the Nordic Institute of Asian Studies
(NIAS) co-hosted a seminar on the theme of
“Key Trends in China's Development” in
Copenhagen, Denmark, on October 15th,
2013. Prof. Yang Yuliang, president of Fudan
University and several scholars attended the
seminar. Prof. Sun Lijian, director of FDFRC and
Dr. Xu Xian, director assistant of FDFRC were
on the visit. As a keynote speaker, Prof. Sun
Lijian analyzed the importance of the free trade
zone to China's economy and its challenge to
economic development. People from all walks
of life including universities in Denmark, think
tank, government and corporations actively

took part in the seminar. Mr. Xu Yong, political

IR O AR IREUE . EEIETFRE
T—EE. hisL, EEXFERART
DPN 7 BRHERFAEHRERT T BEHRESX
MFHELFEEEREREYL . KB
THRZ. BFE. BF. BIEERALR

counselor of embassy of the People's Republic
of China in Denmark, Mr. Carsten Dencker
Nielsen, chairman of Asia Business Forum, Prof.
Geir Helgensen, director of the Nordic Institute
of Asian Studies and Prof. Niels Thygesen, well-
known Danish economist, delivered speeches at

the opening ceremony.
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